IsmAIL IQBAL SECURITIES (PRIVATE) LIMITED

FINANCIAL STATEMENTS

For THE YEAR EnDED JUNE 30, 2020

Scanned with CamScanner




@ bakertilly

Baker Tily Mefmonsd iirees Clamar
Chartered Aconuntanty

U Floer, Cartral Fotel Bialding,
Crvl Lres, Merrwe i er Prad
Karach - Palustan

nfoGbakertily gl
warn bakertily ck
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ISMAIL 1QBAL SECURITIES (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed revised financial statements of ISMAIL lQBAL SECURMIES (PRIVATE)
Linrep (the Company), which comprise the statement of financial position as at June 30, 2020,
and the statement of profit or loss and other comprehensive income, the statement of changes
in eguity, the cash flow statement for the year then ended, and notes to the finandal
staiements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, ta
the bast of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the cash flow statement together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pekistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2020 and of the profit, total comprehensive income, the changes in equity
and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our apinion.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in ac‘cordance with the accounting and reporting standards as applicable in Pakistan and the
reqmrernents of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
zuditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not 2 guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

-
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= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are in adequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate. with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in intemal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as requiréd by the Companies Act,
2017(XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the cash flow statement together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017), and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter

We draw your attention to note 35.1 to the financial statements, which states the reason for
amendment in note 35 to the financial statements. Our audit procedures are restricted to our
earlier audit report dated October 07, 2020 except amendments discussed in note 35, which is
amended on November 17, 2020. The change in note no. 35 has no impact on balances reported
in the statement of financial position, statement of profit or loss and other comprehensive
income, the statement of changes in equity, the cash flow statement and explanatory notes
from note no. 1 to 34 and 36 to 39.
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

ASSETS

Non - Current Assets
Operating assets
Intangible assets
Investment

Long term deposits

Current Assets
Short term investment
Trade debts

Advances, deposits, prepayments and other receivables
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVE
Authorized Share Capital
35,000,000 (2019: 35,000,000) Ordinary shares of Rs. 10/- each

Issued, Subscribed and Paid-up Share Capital

34,682,360 (2019: 34,682,360) Ordinary shares of Rs. 10/ each
Accumulated losses

Total shareholders' equity

Non - Current Liabilities

Long term loan

Lease liability

Deferred liability - staff gratuity

Current Liabilities

Current portion of lease liability
Trade and other payables
Accrued mark-up

Short term borrowings - secured

CONTINGENCIES AND COMMITMENTS

Note

N O

10
i1
1z

13

14
15

14

16

17

18

The annexed notes 1 to 39 form an integral part of these financial statements

4

g

Chief Executive chr

2020 2019
Rupees Rupees
17,006,294 19,211,453

2,674,784 2,653,600

7,000,000 17,200,071

2,736,965 2,162,165
29,418,043 41,227,229

146,012,519 118,176,10¢
41,120,348 35,663,105
96,963,848 95,573,936

403,681,661 231,353,703

687,778,876 480,766,858

717,196,919 521,994,147

350,000,000 350,000,000

346,823,600 346,823,600

(69,224,230) (69,643,6532)

277,599,370 277,179,948
12,500,000 N

3,485,679 3,068,775
15,985,679 3,068,775
- 1,953,858
252,925,287 90,907,671
5,786,180 5,109,461
164,900,403 143,774,434
423,611,870 241,745,424
717,196,919 521,994,147

N~y

T

Director
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREMENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

Note

Operating revenue 19
Operating expenses 20
Operating (loss)
Financizl charges 21
Cther charges 22
Other income 23
Profit / (loss) before taxation
Taxztion 24
Profit / (loss) after taxation
Cther comprehensive income / (loss)
Totzl comprehensive income / (loss) for the year

25

Ezmings / (loss) per share

The cnnexed notes 1 to 39 form an integral part of these financial statements

-~

N

2020
Rupees

65,652,058

(76,150,290)

(10,498,232)

(28,054,150)

40,630,578
2,078,196
(1,658,774)

419,422

419,422

0.01

VA p U

G

Chief Executive oﬂi*r

Director

2019
Rupees

20,047,092

(72,995,319)

(52,948,227)

(15,243,744)
(28,770,636)

10,621,011

(96,271,656)

(7,086,457)

(103,358,113)

(103,355,113

(2.98)
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Balance as at July 01, 2018

(Loss) for the year ended June 30, 2019
Other comprehensive income
Total comprehensive (loss) for the year ended June 30, 2019

Balance as at June 30, 2019

Proiit for the year ended June 30, 2020
Other comprehensive income
Total comprehensive income for the year ended June 30, 2020

Balance as at June 30, 2020

The annexed notes 1 to 39 form an integral part of these financial statements

LS

il

Chief ExeciMive Officer

Issued,
subscribed and  Accumulated Total
paid-up share profit / (loss)
capital :
Rupees
346,823,600 33,714,461 380,538,061
- (103,358,114) (103,358,113)
- (103,358,113)  (103,358,113)
346,823,600 (69,643,652) 277,179,948
- 419,422 419,422
- 419,422 419,422
346,823,600 (69,224,230) 277,599,370
Director
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

. Note
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation
Adjustments for non cash charges and other items
. Depreciation
Amortization of intangible assets
Financial charges
Dividend income
» Gratuity expense
Loss on dispesal of property, plant and equipment
Unrealised gain on resmeasurement of short term investments

f Operating profit / (loss) before working capital changes

(Increase) / decrease in current assets

Trade dabts

Short term investments

Advances, deposits, prepayments and other receivables

Increase / (decrease) in current liabilities
( Trade and other payables
| Cash generated from operations

. Taxes paid - net
[ Gratuity paid
Financial charges paid

Net cash inflow / [used in) from operating activities

[ CASH FLOWS FROM INVESTING ACTIVITIES
Dividends received from trading investments

Additions in property, plant and equipment

Additions in intangible assets

Proceeds from disposal of operating assets

Investment - net

Long term deposits

p————

[ Net cash inflow from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Lease liability
Long term loan
Net cash inflow / (used in) from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
1 Cash and cash equivalents at the end of the year 26

E The onnexed notes 1 to 39 form an integral port of these financiol statements

-~

oW

—_—

Chief Executivd\Dfficer

| W T Sene

Director

2020 2019
Rupees Rupees
2,078,196 (96,271,656)
2,578,959 2,862,833
43,696 38,400
28,054,150 15,243,744
(5,079,166) (3,207,525)
1,188,884 1,488,863
- 13,468
31,820,054 -
58,606,577 16,439,788
60,684,773 (79,831,868)
(5,457,742) 47,261,424
(59,656,464) -
(1,482,803) 22,275,884
(66,597,009) 69,537,308
162,017,616 (145,106)
156,105,380 (10,439,667)
(1,580,119) (10,049,923)
(771,980) (1,684,556)
(27,377,431) (12,602,073)
126,375,850 (34,776,219)
5,093,401 3,207,525
(373,800) (725,236)
(64,880) -
- 17,000
10,200,071 2,314,791
(574,800) (50,000)
14,279,992 4,764,080
(1,953,858) (1,454,659)
12,500,000 -
10,546,142 (1,454,659)
87,579,274 119,046,072
238,781,258 87,579,274
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2020

1.

STATUS AND NATURE OF BUSINESS

The company is incorporated as a private company limited by shares under the Companies Ordinance, 1984 (the Ordinance) and is a
holder of the Trading Right Entitlement Certificate (TREC) of the Pakistan Stock Exchange Limited. Itis principally engaged in the
business of brokerage of shares and securities, investment advisory services, portfolio management and securities research. The
registered office of the company is situated at 17 - Bangalore Town, Shahrah-e-Faisal, Karachi, Pakistan.

DISCLOSURE OF IMPACT OF COVID - 19 PANDEMIC ON FINANCIAL STATEMENTS OF COMPANY

The COVID - 19 pandemic has taken a toll on all economies around the globe, including Pakistan. To reduce the impact on
businesses and economies in general, regulators/ governments across the globe have introduced a host of measures on both the
fiscal and economic fronts.

The SBP has also responded to the crisis by cutting the policy rate by 625 basis points since beginning of the year. However, there
are no material implications of COVID - 19. Company has only faced the generalized impact by COVID - 19 on financial market of
Pakistan as a whole.

SIGNIFICANT ACCOUNTING POLICIES
3.1 Accounting Convention

These financial statements have been prepared under the historical cost convention, except for short term investments in
quoted securities which are stated at fair value,

These financial statements comprise balance sheet, profit and loss account, cash flow statement, statement of changes in
equity and notes to the financial statements and have been prepared under the accrual basis of accounting except for cash
flow information.

3.2 Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of such International Financial Reporting
Standards (IFRS Standards) fssued by the International Accounting Standards Board (IASB) as are notified under the
Companies Act, 2017 (the Act), and provisions of and directives issued under the Companies Act. 2017. Where provisions of
and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of and directives issued
under the Companies Act, 2017 have been followed.

3.3 Standards, interpretations and amendments applicable to financial statements

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
financial year except as describe below:

a) Standards, interpretations and amendments to approved accounting standards which became effective during the

year

The Company has adopted the following accounting standard and the amendments and interpretation of IFRSs which
become effective for the current year:
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i. IFRS - 16 "Leases"

IFRS 16 replaces existing guidance an accounting for leases, including IAS 17, Leases, IFRIC 4, Determining whether'an
arrangement contain a leases, SIC-15, Operating leases- Incentive, and SIC-27, Evaluating the substance of transaction
involving the legal form of a lease. IFRS 16 Introduces an on balance sheet lease accounting model for long term
operating leases (Short-term leases and leases where the underlying assets are of low value continue to be treated as
off-balance sheet operating leases). A lessee recognizes a right-to-use asset representing its right of using the
underlying asset and a corresponding lease liability representing its obligations to make lease payments. Lessor

accounting remains similar to the current standard i.e. lessars continue ta classify leases as either finance or operating
leases.

The Company has adopted IFRS 16 from July 1, 2019, however the application of above standard does not have any
Impact on the Company’s financial reporting and, therefore, have not been presented in these Financial Statement.

b)  Standards, amendments to approved accounting standards and interpretations that are not yet effective and have
not been early adopted by the Company

The following new standards and amendments to approved accounting standards are not effective for the financial
year beginning on July 1, 2019 and have not been early adopted by the Company:

IAS 1 Presentation of Financial Statements Effective date: January 1, 2022

There are number of other standards, amendments and interpretations to the approved accounting standards that are
not yet effective and are also not relevant to the Company and therefore, have not been presented here.

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The company has consistently applied the following accounting policies to all the years presented in these financial statements.
4.1 Operating assets

Owned
Operating assets are stated at cost less accumulated depreclation,

Depreciation on all operating assets is charged to income using the reducing balance method in accordance with the rates
specified in note 5 to these financial statements. Depreciation on additions Is charged from the month the asset is available

for use.

Maintenance and normal repairs are charged to income as and when incurred; major improvements are capitalized.
Galn or loss on disposal of assets Is included in profit and loss account.

Leased assets
Assets held under finance lease are initially recorded at the lower of present value of minimum lease payments under the

lease agreement and the fair value of such assets. The related obligations under the lease, net of financial charges allocated
to future periods, are shown as a liabllity. Finance costs are allocated to the accounting period in a manner so as to provide a
constant periodic rate of Interest on the outstanding liability.

Depreciation is charged on leased assets on a basis similar to that of owned assets.

’ 4.2  Intangible Assets

An intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset will flow
[ to the company and that the cost of such asset can be measured reliably.
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4.3

Costs directly associated with Identifiable software and having probable economic benefit exceeding beyond one year are
recognized as intangible assets. Direct costs include the purchase cost of software and related overhead cost. Computer
software are amortized from the date such assets are put into use on stralght-line basis over its useful life. Cost associated
with maintaining computer software are recognized as an expense when Incurred.

TREC and office room at PSX building, having indefinite useful lives are not amortized. These are stated at acquisition cost less
impairment, if any. The carrying amounts are reviewed at each balance sheet date to assess whether they are in excess of

the!r recoverable amounts, and where the carrying values exceed estimated recoverable amount, these are written down to
their estimated recoverable amount,

Financial assets

Initial Measurement

The Company classifies its financial assets into following three categories:
- measured at amortised cost,

- fair value through profit or loss (FVTPL); and

- fair value through other comprehensive income (FVOCI);

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition,

Subsequent measurement

Debt Investments at Fvoci

These assets are subsequently measured at fair value. Interest / markup income calculated using the effective interest
method, and impalrment are recognised in the statement of profit or loss account. Other net gains and losses are recognised
in other comprehensive income. On de-recognition, gains and losses accumulated In other comprehensive Income are
reclassified to the statement of profit and loss account.

Financial assets at FVTPL
These assets are subsequently measured at fair value, Net gains and losses, Including any Interest / markup or dividend
income, are recognised in the statement of profit and loss account.

Financlal assets measured at amortised cost

Financial assets measured at these assets are subsequently measured at amortlsed cost using the effective amortised cast
Interest method. The amortised cost Is reduced by impairment losses. Interest / markup income, and impairment are
recognised In the statement of profit and loss account,

Equity Investments at FVOC!

These assets are subsequently measured at fair value. Dividends are recognised as Income in the statement of profit or loss
account unless the divlidend clearly represents a recovery of part of the cost of the investment. Other net galns and losses are
recognised In other comprehensive Income and are never reclassified to the statement of profit and loss account.

Impairment of financial assets
IFRS 9's Impalrment requirements use more forward-looking Information to recognise expected credit losses ~ the ‘expected

credit loss (ECL) model’. This replaces IAS 39’s ‘Incurred loss model’, Instruments within the scope of the new requirements
included loans and other debt-type financlal assets measured at amortised cost and FVOCI that are not measured at fair value

through profit or loss.

Recognition of credit |osses Is no longer dependent on the Company first identifying a credit loss event. Instead the Company
considers a broader range of information when assessing credit risk and measuring expected credit losses, including past
events, current conditions, reasonable and supportable forecasts that affect the expected collectabllity of the future cash

flows of the instrument,
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Financial liabilities

Financial liabilities are initially recognised on trade date l.e. date on which the Company becomes party to the respective
contractual provisions. The Company derecognises the financial liabilities when contractual obligations are discharged or
cancelled or expire. Financial liability other than at fair value through profit or loss are initially measured at fair value less any

d"‘ectiy attributable transaction cost. Subsequent to initial recognition, these liabilities are measured at amortised cost using
effective interest rate method.

Off-setting of financial assets and financial liabilities

Financial assets and financial liabilities are off-set and the net amount is reported in the financial statements only when the
company has a legally enforceable right to off-set the recognized amounts and the company intends either to settle on a net
basis or to realize the asset and settle the liability simultaneously.

Trade debtors

These are initially measured at original invoice amount, which approximates fair value, and subsequently measured at
amortized cost less provision for impairment, if any. A provision for impairment is recognized when there is objective
Evidence that the company will not be able to collect all the amount due according to the original terms of the receivable.
Trade debts are written off when considered irrecoverable.

Provisions

Provisions are recognized when the company has a present legal or constructive obligation as a result of past events and itis
probable that an outflow of resources will be required to settle the obligation and a reliable estimate of the amount can be
made. Provisions are verified at each balance sheet date and adjusted to reflect the current best estimate.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable costs, if any, and subsequently
measured at amortized cost.

Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred, except to the extent that they are
directly attributable to the acquisition or construction of a qualifying asset (i.e. an asset that necessarily takes a substantial
pariod of time to get ready for its intended use or sale) in which case these are capitalized as part of cost of that asset.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and cash
equivalents include cash in hand, balances with bank and short term running finances.

staff retirement benefits

The company operates an unfunded gratuity scheme for all permanent employees based on their length of employment.

Taxation

The charge of the current year taxation is based on taxable income after considerign the rebates and tax credits available, if
any. The company's revenue also falls under final tax regime to the Income Tax Ordinance, 2001.

Revenue recognition

Brokerage and other income is accrued as and when such services are provided.
- sale and purchase of securities and resultant gain or loss on disposal of securities are recognized on the date of

contract.
Dividend income is recognized when the right to receive the dividend is established.
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4.14 Transactions with related parties

All transactions involving related parties arising in the normal course of business are conducted at normal c.orTlmercral rates
on the same terms and conditions as third party transactions using admissible valuation models, as admissible, except in

extremely rare circumstances where, subject to the approval of the board of directors, it is in the interest of the company to
do so.

—

.4.15 Functional and presentation currency

These financial statements are presented in Pakistani Rupee, which is the company's functional and presentation currency.

5. OPERATING ASSETS

i

Furniture and Motor Right of use
Building O_fﬁ:e Compu.ter urr.1 ur B Total
equipment | and allied fixtures vehicles asset
= Rupees
l Year ended June 30, 2019
Opening net book value 5,508,634 1,105,165 1,041,160 242,208 11,297,179 2,185,177 21,379,521
o Additions (zt cost) - 477,435 109,301 - 198,000 - 784,736
Dispossls
Cost - - 20,300 - 182,191 . 202,451
Accumulated depreciation - - {5,684) - (106,839) - (112,523)
= = - 14,616 - 75,352 - 88,968
I Dapredation charge for the year (275,432) (200,167) (309,116) (36,331) (1,714,015) (327,777) (2,862,838)
Netbookvalue as at June 30,2019 5,233,202 1,382,433 826,729 205,877 9,705,812 1,857,400 19,211,453
I AtlJune 30, 2019
Cost 6,425,000 2,931,246 2,953,927 1,520,157 20,026,551 5,620,680 39,477,561
Accumulated depreciation (1,191,798) {1,548,813) {2,127,198) (1,314,280) (10,320,739) (3,763,280) (20,266,108)
I Net book value as at June 30, 2019 5,233,202 1,382,433 826,729 205,877 9,705,812 1,857,400 19,211,453
Year ended June 30, 2020
Dpening net book value 5,233,202 1,382,433 826,729 205,877 9,705,812 1,857,400 19,211,453
I Additions (at cost) - 41,100 332,700 - - - 373,800
Transfer out
Cost - - - - - (5,620,680) (5.620,680)
Accumulated depreciation - - - - - 3,763,280 3,763,280
- = - - - (1,857,400) (1,857,400)
= Transfer in
Cost - = - - 5,620,680 = 5,620,680
I Accumulated depreciation - - - - (3,763,280) - (3,763,280)
- - - i 1,857,400 - 1,857,400
Disposals
y " Cost - {106,950) (41,100) (6,000) - - (154,050)
I Accumulated depreciation - 106,950 41,100 6,000 - - 154,050
Depreciation charge for the year (261,660)  (237,365) (314,571} (30,882}  (1,734,482) - (2,578,959)
] Net book value as at June 30, 2020 4,971,542 1,186,168 844,858 174,995 9,828,730 - 17,006,294
At June 30, 2020
Cost 6,425,000 2,865,396 3,245,527 1,514,157 25,647,231 - 39,697,311
j Accumulated depreciation (1,453,458) (1,679,228) (2,400,669) (1,339,162) (15,818,501) - (22,691,017)
7 Net book value as at June 30, 2020 __ 4,971,542 __ 1,186,168 844,358 174,995 9,878,730 N 17,006,294
J Depreciation rate 5% 15% 30% 15% 15% 15%

e
<.

i
g
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INTANGIBLE ASSETS

Trading rights entitlement certificates
Software

6.1 Trading rights entitlement certificates

Cost
Impairment loss

6.2 Software

Net carrying value basis
Opening net book value
Add: Additions during the year
Less: Amortization for the year

Closing net book value

Gross carrying value

Cost

Less: Accumulated amortization
Net book value

Amortization rate - number of years

INVESTMENT

Investment at cost (unquoted - Dawood Family Takaful)
Investment in share of Pakistan Stock Exchange Limited

LONG TERM DEPOSITS

Pakistan Stock Exchange Limited

Central Depository Company of Pakistan Limited
National Clearing Company of Pakistan Limited
Deposit against PSO card

Lease deposit

Rent deposit

Other deposits

SHORT TERM INVESTMENT

At fair value through profit or loss (quoted equity securities)

g

2020 2019
Note Rupees Rupees
6.1 2,500,000 2,500,000
6.2 174,784 153,600
2,674,784 2,653,600
2,500,000 2,500,000
2,500,000 2,500,000
153,600 192,000
64,880 -
(43,696) (38,400)
174,784 153,600
3,399,880 3,335,000
(3,225,096) (3,181,400)
174,784 153,600
5 5
7,000,000 7,000,000
- 10,200,071
7,000,000 17,200,071
150,000 350,000
150,000 150,000
1,400,000 200,000
315,515 215,515
- 525,700
680,000 680,000
41,450 40,950
2,736,965 2,162,165
146,012,519 118,176,109
146,012,519 118,176,109
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13.1 Pattern of Shareholding

2020 2019 2020 2019
Name of Shares holders Percentage Number of Shares
Ahfaz Mustafa 65.23% 65.23% 22,622,660 22,622,660
Azhar Igbal 17.39% 17.39% 6,030,100 6,030,100
Ayesha Naeem 17.39% 17.39% 6,029,600 6,029,600
Total 100% 100% 34,682,360 34,682,360
14. LEASE LIABILITY
2020 2019
Minimum  Financial #resent Minimum Financial Present value
value of
lease charges lea lease charges of lease
payments  allocated pa:mfaents payments allocated payments
Rupees
Not later than one year - “ - 1,953,858 - 1,953,853
Later than one year but not later than five
years - _ _ - - .
- - - 1,953,858 - 1,953,858
2020 2019
15. DEFERRED LIABILITY - STAFF GRATUITY Rupees Rupees
Opening balance 3,068,775 3,264,468
Provision during the year 1,188,884 1,488,863
4,257,659 4,753,331
Paid during the year (771,980) (1,684,556)
Closing balance 3,485,679 3,068,775
16. TRADE AND OTHER PAYABLES
Creditors 1,268,542 1,191,241
Trade payables 233,547,955 70,823,743
Accrued expenses 4,323,517 3,307,696
Sales and other taxes payable 1,232,483 519,622
Other liabilities 12,552,790 15,065,369

252,925,287 90,907,671

2020 2019
Note Rupees Rupees
17. SHORT TERM BORROWINGS - SECURED 17.1 164,900,403 143,774,434

17.1 The company has obtained short term running finance facilitles under mark-up arrangements with an aggregate limit of Rs.
925 million (2019: Rs. 925 million) from various commercial banks with variable mark-up rates ranging from 2020: 8.75% to
14.75 (2019: 8.42% to 14.12%). These are secured against pledge of marketable securities and personal guarantees of all the

directors.
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18. CONTINGENCIES AND COMMITMENTS

Contingencies

The company has filed a recove
suit of the same amount a
be decided in its favor an
receivable h

TY suit amounting to Rs. 17.16 million against a customer. The same customer has filed a counter
gainst the company. The company based on the advice of its legal counsel is confident that the case will

d the amount against which the claim has been filed will be received. Hence, no provision against this
as been made in these financial statements.

Commitments
There has been no commitments at balance sheet date.

2020 2019
19. OPERATING REVENUE Note Rupees Rupees
Brokerage commission 19.1 65,024,017 48,808,160
Other revenue 459,392

Net gain / (loss) from transactions in marketable securities 628,041 (29,220,460)

65,652,058 20,047,092

19.1 Itincludes brokerage income of Rs. 64,250 (2019: Rs. 4,410) earned from related parties.

20. OPERATING EXPENSES

Szlaries and benefits

20.1 41,967,451 43,160,752

Printing and stationery 407,511 495,158
Rent, rates and taxes 2,647,597 2,463,501
Vehicle running and maintenance ' 3,496,785 2,893,892
Repairs and maintenance 3,037,878 2,744,237
Electricity and gas charges 2,201,771 2,443 467
Legal and professional charges 1,974,329 830,100
Commission expenses 6,364,516 3,770,430
Travelling and conveyance 693,803 498,396
Insurance expenses 1,370,071 1,720,553
tertainment 893,196 1,528,386
Fees and subscription 1,008,089 1,451,014
Depreciation 5 2,578,959 2,862,838
Amortization of intangible assets 6.2 43,696 38,400
Computer expenses 7,054,638 5,630,327
Donation and charity 20.2 - 40,000
Auditors’ remuneration 20.3 410,000 410,000
Loss on disposal of assets - 13,468

76,150,290 72,995,319

'20.1 Salaries and benefits include Rs. 1,188,884 (2019: Rs. 1,488,863) in respect of staff retirement benefits.

20.2 None of the directors or their spouses had an interest in the donee's funds.

2020 2019
20.3 Auditors’ Remuneration Rupees Rupees
Audit fees 300,000 300,000
Out of pocket expenses 20,000 20,000
320,000 320,000
Others 90,000 90,000

-

‘\{y\ 410,000 410,000
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21,

22.

23.

24.

25,

26.

27.

28,

FINANCIAL CHARGES
Mark-up on bank borrowings
Mark up on leased assets

Mark up on loan
Bank charges

OTHER CHARGES

Unrealised loss on measurement of investments at fair value

OTHER INCOME
Dividend income

Mark-up on exposure deposit
Mark-up on MF

Unrealised gain on measurement of investments at fair value through profit or loss

TAXATION

Current year

EARNINGS / (LOSS) PER SHARE

Profit / (loss) for the year
Welghted average number of ordinary shares

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short term borrowings - secured

PLEDGE SECURITIES

Pledged to financlal Institutions on behalf of brokerage house
Pledged to financlal Institutions on behalf of clients

CUSTOMERS ASSETS HELD IN CDC

Note

17.1

12
17

2020 2019

Rupees Rupees
26,634,614 14,366,491
101,621 189,778

510,000 -
807,915 687,475
28,054,150 15,243,744
- 38,770,696
- 38,770,696
5,079,166 3,207,525
3,304,642 1,992,980
426,716 5,490,506

31,820,054 -
40,630,578 10,691,011
1,658,774 7,086,457
1,658,774 7,086,457
419,422 (103,358,113)
34,682,360 34,682,360
0.01 (2.98)
403,681,661 231,353,708

(164,900,403) (143,774,434)
238,781,258 87,579,274
Number of Pledge

Shares Value
8,320,194 107,628,187
29,757,395 2,157,587,550

The house holds approx 117.97 millions (2019: 97.674) million securities of his clients In the clients CDC sub accounts having aprox,

falr value Rs. 4007.57 millions (2019 Rs. 1,753.40) millions.

g
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29,

30.

31

RELATED PARTY TRANSACTIONS
Relf'tted parties comprise of associated companies, directors and key management personnel. The company continues to have a
policy whereby all transactions with related parties are at contractual / agreed rates.
Name and relation with the 2020 2019
related Party Transactions during the year and year end balances Rupees Rupees
Brokerage income earned 64,250 4,402
Mr. Ahfaz Mustafa, Chief Executive Trade receivable / {payable) at year end 823,303 (54.238)
Other receivables at year end 3,054,183 13,701,015
REMUNERATION OF CHIEE EXECUTIVE, DIRECTORS AND EXECUTIVES
Chief Executive Executives
2020 2019 2020 2019
Rupees
Managerial remuneration 2,384,525 2,601,300 11,403,770 10,834,986
Allowances 1,190,475 1,298,700 5,935,759 5,416,680
Sonus - - 161,696 -
Total 3,575,000 3,900,000 17,501,225 16,251,666
Number of persons 1 6 5

30.1 The company also provided the company maintained car to chief executive.
30.2 Directors do not receive any remuneration from the co mpany,

CAPITAL RISK MANAGEMENT

The company’s objective when managing capital is to safeguard the company’s ability to continue as a going concern so that it can

provide benefits to all stakeholders.

In order to maintain the balance of its capital structure the company may consider injecting further equity or issuing fresh debt. The
company monitors its capital on the basis of its gearing ratio. Debt is calculated as total borrowings including both long term and

short term borrowings. The gearing ratio as at June 30, 2020 and 2019 was as follows:

Total borrowings

Paid-up capital
Accumulated profit

Gearing ratio

e
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2020 2019
Rupees Rupees
164,900,403 145,728,292
346,823,600 346,823,600
(69,224,230) (69,643,652)
277,599,370 277,179,948
37% 34%




2020 2019
32. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES Rupees Rupees

i) Financial instruments by category

Financial assets

At cost
Investment in shares of Pakistan Stock Exchange Limited - 10,200,071

At amortized cost

Long term deposits 2,736,965 2,162,165
Trade debts 41,120,343 35,663,105
Advances, deposits, prepayments and other receivables 49,037,735 47,569,167
Cash and bank balances 403,681,661 231,353,702

At fair value through profit or loss
Short term investments 146,012,519 113,176,102

Total finandal assets 642,589,728 445,124,325

Finandal liabilities

Lease lizbility - 1,853,853
Trads and other payzbles 252,925,287 90,507,671
Accrued mark-up on borrowings 5,786,180 5,109,461
Short term borrowings 164,900,403 143,774,434
Totz] financial liabilities 423,611,870 241,745,425

] Finandial risk management objectives and policies

The company's activities are exposed to a variety of financial risks which are mainly market risk, liquidity risk and credit risk.
Tha company has established adequate procedures to manage each of these risks as mentioned below:

z) Mazrket risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises of three types of risks namely interest rate risk, currency risk and other price risk. The
company is exposed to interest rate risk and other price risk only.

b)  Creditrisk
Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail to perform as

contracted. Credit risk arises from deposit with banks, trade debts, loans, advances, deposits and other receivables. The
maximum exposure to credit risk (which is the carrying value of financial assets) at the balance sheet date is as follows:

2020 2019

Rupees Rupees
Long term deposits 2,736,965 2,162,165
Short term investments 146,012,519 118,176,109
Trade debts 41,120,848 35,663,105
Advances, deposits, prepayments and other receivables 49,037,735 47,569,167
Bank balances 403,657,155 231,240,123
Hl/f‘\ 642,565,222 434,810,669
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iii)

To r.edueo the exposure to credit risk, the company has developed a formal approval process whereby credit limits are
applied to its customers, The company is dolng its utmost to recover the amount outstanding from its customers and Is

confident that the amount would be recovered based on the past experience and the recovery efforts being carried out by
the company.

The credit risk on liquid funds is linvited because the counter parties are banks with reasonably high credit rating

b .
No |f'npaarment has been recognised in respect of these debts as the custody of equity securities against the same is
considered to be adequate.

Liquidity nisk

Foa Ny el " o .. I
;‘_h'f;w“ risk represents the risk that the company will encounter difficulties in meeting obligations associated with financial
ilities that a3 o ) delivering 2 . o
.3_:‘ T!est St are settled by delivering cash or another financial asset. Prudent liquidity risk management implies maintaining
THoent cs =i - e A
:%.:: ont cash and marketable securities and the availability of funding through an adequate amount of committed credit
aslhities.

The table below analyse

s the company's financial liabilities into relevant maturity grouplngs based on the remaining period at
thea balance shest date,

2020
& . Six to
Carrying Contractual Six month QOne to two Two to five
twelve
amount cash flows orless years years
months
Rupees
Finandal hizbilities
Trada and cther payables 252,925,287 252,925,287 - 252,925,287 - -
Acoued mark-up 5,756,180 5,786,180 - 5,786,180 - -
Short term borrowings - secured 164,900,403 164,200,403 - 164,900,403 - -
423,611,870 423,611,870 - 423,611,870 - -
2019
. Six to
Carrying Contractual Six month twelve One to two Two to five
amount  cash flows or less years years
months
Rupees
Financisl lizbilities
L=ase fizhility 1,953,858 1,953,858 - 1,953,858 - -
Trede end other payzables 90,907,671 90,907,671 - 50,907,671 . -
Acorued mark-up - 5,109,461 5,109,461 - 5,109,461 < .
Short term borrowings - secured 143,774,434 143,774,434 - 143,774,434 . N
241,745,424 241,745,424 - 241,745,424 - “

Fair value of financial assets and liabilities

The carrying value of all financial assets and financial liabilities reflected in the financial statements approximate their fair
values.

The fair value measurement hierarchy of the financial instruments carried at fair value is as follows:
Level 1 - quoted market prices

Level 2 - valuation techniques (market observable)
Level 3 - valuation techniques (non-market observable)

r

g
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33.

34.

35,

;aIr va.lue of investments traded in an active market are based on quoled market prices under the level | valuation method.
ince investment in Pakistan Stock Exchange Limited (PSX) is not listed on any stock exchange, a quated market price is nat

available and the fair value of such investment can not be determined with reasenable accuracy.

NUMBER OF EMPLOYEES 2020 2019
Total number of employees at the end of the year = =
Average number of employees during the year 2 L
2020 2019
CAPITAL ADEQUACY LEVEL Rupees Rupees
T ta] AS
L:SS af_;:;sl [' b‘r 717,196,919 52 1-994- 147
N | it
o P.f -, ites (439,597,549) (244,214,183}
Revaluation Reserves (Created upon revaluation of fixed assets) - :
Capit
pital Adequacy Level 277,599,370 _ 277,179,948

341 Whilege

3s atyear ended June 30, 2020 as determined by Pakistan Stock Exchange has been considered.

NET CAPITAL BALANCE

termining the value of the total assets of the TREC Holder, Notional value of the TRE certificate held by the Company

das .~ o £ ol in
Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited. These requirements are put in

Yo - - - Tl - . - =
Di2C2 1o snsure suiiicient solvency margins and are based on excess of current assets over current liabilities.

Tha Nst Cepital Bzlance as required under Third Schedule of Securities and Exchange Rules, 1971 read with the SECP guidelines is

c=lculztad as fellows:

2020
DESCRIPTION VALUATION Note Rupees
CURRENT ASSETS
Cash znd bank balances As per book value 35.2 447,455,435
Trade receivables Book value less overdue for more than 14 days 35.3 5,753,648
Other trad2 receivables As per book value 35.4 2,341,674
Invesgment in lisied securities in Securities marked to market less 15% discount 35.5 96,074,785
thes nzme of brokerage house
Szrurities purchased for client . 35.6 3,500,724
PIRS Marked to market less 5% discount -
555,126,286
CURRENT LIABILITIES
Trade payables Book value less overdue for more than 30 days 35.7 173,158,218
Other payables As per book values 35.8 250,453,652
T a23611,870

Net capital balance as at June 30, 2020

i
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35.1 After the issuance of the financial statement an error was identified in net capital balance calculation, which is given a3

35.2

354

35.6

35.7

35.8

follows:

Creditors

Accrued expenses

Sales and other taxes payable
Other liabilities

Receivables against margin finance

The error has been rectified and accordingly net capital balance has been updated.

Cssh and Bank Balances

Margin Deposit(s)

Cash in hand

Bank balance pertaining to clients

Bank balance pertaining to brokerage house

Trade Receivables

Aging of trade receivables
Total receivables
Outistanding for more than 14 days

Balanca generated within 14 days and/or not year due

Other Trade Receivables

Margin financing (MF)

Investment in listed securities ir; the name of brokerage house

Investment in shares
Less: BMCshares

Lass: 15% Discount
Securities purchased for client
Overdue balance for more than 14 days - gross value

Lower of overdue balance and securities held against such balance

Trade Payables

Book value
Less: overdue for more than 30 days

Other Payables

Short term running finance
Accrued and other liabilities
Trade payables more than 30 days

Amended
Report dated Report dated
October 07, November 17,
2020 2020
Rupees Rupees

(1,268,542)
(4,323,517)
(1,232,423)
(12,552,750)
2,341,674

(17,035,658)

2020
Rupees

43,773,774
24,506
206,922,110
196,735,045

447,455,435
_

38,779,174
(33,025,526)

5,753,648

2,341,674

146,012,519
(32,983,361)

113,029,158
16,954,374
96,074,785

33,025,526

3,500,744

233,547,955
(60,389,737)
173,158,218

164,900,403
25,163,512
60,389,737

250,453,652
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36. COMPUTATION OF LIQUID CAPITAL

3 Assety STV St R RN Tt A TR A1 <8 (R VAR L s A O Te——
11 Property & Equipment 17,006,194 17,006,134 -
1.2 Intangible Assets 2,674,784 2,674,704 =
13 Investment In Gowvt. Securities (150,000°99) . . -
Investment In Debt. Securities .
If listed than:
L 5% of the balance theet value in the case of tenure upto 1 year. - - -
il. 7.5% of the balance sheetvalue, In the case of tenure from 1-3 years N : Z
14 Hil. 10% of the balance sheetvalue, in the case of tenure of more than 3 years. - -
¥ unlisted than:
L. 10% of the balance shest value In the case of tenure upto 1 year, - = Z
B 12.5% of the balance sheet value, In the case of tenure from 1-3 years. - z -
jii. 15% of the balance sheet value, in the case of tenure of more than 3 years. - z Z
Investment in Equity Securities
LM histed 15% or V'aR of each it i
el sl Me::ersc:unhes on the cutoff date as computed by the Securitles Exchange for respective 146,012,519 72,125,005 73.227.514
il If unlisted, 100% of carmying value. 7,000,000 7,000,600 -
il Subseripion money against Investment in IPO/offer for Sale: Amount paid as subscription money provided that . ~ .
s shartes have not been alloted or are not included in the investments of securities broker,
. 120% Haircut shall be applied to Value of Investment in any asset including shares of listed securlties that are In
Slock, Freeze or Pledge status as on reporting date. (July 19, 2017
14
Provided that 100% haircut shall not be applied in case of investment in those securities which are Pledged In favor . . _
of Stock Sxchange / Cearing Housa against Margin Finaneing requirements or pledged In favor of Banks against
Short Term financing arrangements. In such cases, the haircut as provided in schedule Il of the Regulations In
respect of imestment in securities shall be applicable (August 25, 2017)
1€ |irvestmentin subsidiaries - . .
Investment in assocated companies/undertaking
13 L ¥ listed 20% or VaR of each securities as computad by the Securites Exchange for respective securlties whichever _ -
is higher.
il If uniisted, 100% of net value. - - -
15 St=tutory or regul y d=pasits/basic deposits with the exchanges, clearing house or central depositary or any 1,700,000 1,700,000 _
othar entity. » 400,
i3 Wargin deposits with exchange and clearing house. 43,773,774 - 43,773,774
13D Depcsit with authorized intermediary against borrowed securities under 518, - - -
111 Othar deposits and presayments 52,595,854 100% -
Arcrued interest, profit or mark-up on amounts placed with financial Institutions or debt securltles etc.(Nil} - - -
1132
200% in respact of markup accrued on loans to directors, subsidiarles and other related parties - - -
133 Dividends receivables. 14,235 - 14,235
Amounts receivable against Repo financing.
114 Amount paid as purchaser under the REPO agreement. (Securltles purchased under repo arrangement shall not be - - -
included In the investments.)
L Short Term Loan To Employees: Loans are Secured and Due for repayment within 12 months 1,616,950 1,616,950 -
11s
fi. Receivables other than trade recelvables N
Receivables from clearing house or securities exc [s)
100% value of claims other than those on account of entitlements against trading of securities Inall markets n R
i1s including MtM gains.
claims on account of entitlements against trading of securlties in all markets including MtM gains. - - -
Receivables from customers
L In case receivables are against margin financing, the aggregate f (i) vaiue of securities held In the blocked account]
after applying VAR based Halrcut, (Il) cash deposited as callateral by the financee (iil) market value of any securitles 2,341,674 1,537,749 LS37.743
deposited as collateral after applylng VaR based halrcut.
1. Lower of net bolonce sheet value or volue det d through adj: s
ii. Incase receivables are against margin trading, 5% of the net balance sheet value, . i -
II. Net amount after deducting halrcut
iil. Incase receivalbes are against securities borrowings under 5LB, the amount paid to NCCPL as collateral upon
entering Into contract, - - -
e I, Net omount after deducting harlcut
iv. Incase of other trade receivables not more than 5 days overdue, 0% of the net balance sheet value. 3,657,722 . 5657722
Iv. Bolance sheet value
v. Incase of other trade receivables are overdue, or 5 days dr more, the aggregate of {|) the market value of
,'awriug-s purchased for customers and held In sub-accounts after applylng VAR based halreuts, (l1) cash deposited
25 coll | by the resp and (11l) the market value of securltles held as collateral after applylng VaR 35,121,452 3,500,743 3,500,743
based haircuts. 4 "
v, Lower of net balonce sheet value or value through 5
vi, 100% haircut In the cose of omount recelvable form related portles. - N _
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/i » Male Cot / Nat Adjustsd
Head of Account Valoe in alv Cw s
Pak Repeey Adprtmants Valus

Cash and Bank bBalances
1 Bank Balance-propriereny socounts

196 738 4% 194, 711 f4%
06922110 ine 912,119
08 - 1304
717,196,919 197,161,518 $10.6%1.179

T LRSI DA N A PR (s ] i w el k]

118
Il Bark balancecustomer sccounts
11, Cas™ 1n hang
118 Total Assets
—

Trade Payables

21 i Pryable to exchanges ang cleating Souse

Wi Peyahle apainst fevernpes matlel prodoch
Ui Pavable to custome=n

Current Liabiliies

L FRIUTON 3% tepuleton does

R T —

I Shate= ho—owings

131,547,953 - 131,547,933

25,1€3.512 15163511
164,200,403 - 164,500,403

- [h Su—e~toeman o Sobodinates ke

V. SUTESt f0 ot of lanp te— ladites

| . Defe—es Liadilhes _
.

| vie Proviian far Daz Sehy

Vil Bovisom S mveton

I
L

| h Other labinbes w1 re-
INon-Curent Uabilnies

L longTem ".w;-;::-‘

SEOUNTIng DTncinles 3nd Incladed 18 the finansial statements - z

|
1 ~ :

i finansing abinad from Sransial imstnsian: Lang term portron of finaneing obtained from a financlal
msEieno inctading 3ourt dus LSt Tnance lease i
o o e e —
| S elie et hanet 3,485,679 - 3,435,675
& :if.. Advance apainet shares for Increzse In Capital of Securities broker: 100% haircut may be allowed in respect of

|3Tvance apine shates

2. ™ TNSINE ISTOTIeS shete 22nial 2llows the proposad anhanced shars capital
| = 50wt o Dmestors o the sn—pasy has anaemved tha inzreass in capital
|= Relevam Repuirmey 2200 m2s have heen shmines - - -
= Thee 50 yreassnable Salzy i iseos of shares zgzinst 2dvance and sll regulatory requirements relating to the
|SEEse ¢ oIS o Tl have beem ol

(2 Ao s TisTes tat suoy adhvance s againet the increass of capital.

| . Ohe- Tabiises as per 2T=oumTing 2mincidlas ¥nd included in the financial statements
|Sohargimered Lozns

|
h

L 200% of Suharsimzted ksans which fulfill the conditians specified by SECP are allowed to be deducted:

|The Ssheduie 1 provides that 100K hairmet will be allowed against subordinated Loans which fulfill the conditions

soecihied oy ST, In this regers, Boliowing condiSons are spesified:

sy =. Logn 2pream 3:.b= =xazimed 81 stemp paper 2nd must dearly reflect the amount to be repald after 12 12,500,000 100% R
| BorSTg period

= will 5= aliswed against short tarm porSon which is repayable within next 12 months,

< in=zs= of sarly razzyman: of loan, adjustment shall be made to the Liguld Capital and revised Liquld Capital

{SETemess =T b sudbmitted 1o exchangs,

i Suoorfmat=d lozns which do not fulfll the conditions specified by SECP
25 |Tnﬂ LUzbilites 439,597,549
E10 Racrig Iabilnies Relating I oS e e A T P

Conrentation In M;rgin Finandng

- 427,097,538

——
g

= The 2mount alculzted cliant-to- client basis by which any amount receivable from any of the financees exceed

341,674 s
10% of the agEregete of amounts receivable from totzl financees. 2,341,6 1,745,934 1,745,544

Concentration in securites lending and borrowing

[Tha 2msumt by which the 2ggregste of:

) Amout deposited by the borrower with NCCPL
(1) Cash mergins paid and

[T} The rmarke? value of securitles pledged as margins exceed the 1103 of the market value of shares barrowed

w
]

Met emderwriting Commitments

(2] in the cese of rightissuse : if the market value of securites is less than or equal to the subscription price;
the aggregzie of:

() the 50% of Halrcut multiplied by the underwriting commitments and

(i) the value by which the underwriting commitments exceeds the marke! price of the securilles, - -
In the case of rights issuse where the market price of securities Is greater than the subscription price, 5% of the
Hairewt multinied by the net underwriting

[b]in amy other case = 12.5% of the net underwriting commitments
|Nepztive equity of subsidiary -
34 The amount by which the totzl eszets of the subsidlary [ excluding any amount due from the subsidlary) exceed tha
total Lzbilities of the zubsidiary _ R

Foreipn exchange agreements and forelgn currency positiens n -

35 5% of the net position In foreign currency.Net position In forelgn eurrency means tha dilference of total assets
denpminated In forelgn cuurency less total llabliitles denominated In forelgn currency = - -

3.6 | Amount Payable under REPO -
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po sdjustment J b =
In the case of finander/purchaser the total amount receivable under Repo less the 110% of the market value of
17 underlying securites.
In the case of financee/seller the market valus of underlying securilies after spplying haircut less the total amaunt - . N
recelved less value of any securites deposited as collateral by the purchaser after applying haircut less any cash
deposited by the purchaser,
Loncenirated proprietary positions - - :
8 If the market value of any security Is between 25% and 51% of the total proprietary positions then 5% of the valus
of such security ,If the market of » security exceeds 51% of the propristary poition then 10% of the value of such . 10,686,936 10,686,936
securlty

Opening Positions In futures and oplions

I. In case of customer positions, the total margin requiremnels in respect of open poitions less the amount of cash
19 deposited by the customer and the value of securites haid sx collatersl/ pledged with securities exchange after
spplylong VaR halreuts

il.1n cese of proprietary positions , the total margin requirements in iespect of open positions Lo the extent not
alteady met

Shart selll positiony

L Incesa of customer positions, Use market value of shares sold thort in ready market on beha!l of customaers alter
Incressing the same with the Vak based haitcuts less the cash deposited by Uhe customer oy collateral and the value

310 of sacuritles held a3 collatersl alter applying VAR based Haiicuts
Il Incase of proprietury positions, the market value of thares soid 1hort in ready market and not yel settied
Incrassed by the smount of VAR Lesed haitcut less the value of securities pledged aa collateral ahte
halreuts
.11 Total Ranking Lisbilites 141074 12,432,880 13,412,880 |

113 157, 6%

Caleulations Summary of Liquld Caphal

(1) Adjustad valua of As serial numbar § 1%)

(1) Lasn: Adjustad yvalue of liatdlities (sarial numbar 2 %)
() Lens: Toral ranking lalAlivias (series nurmber § 11)

Lhguld Caypital 2.8 S0
SA0,088, 000
(427,007,%0m)
(12,404,000}

"0 ,ha), 000
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3.

38.

39,

DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Board of Directors in their meeting held on October 07, 2020.

Subsequantly adopted amended financial statements as on ' F N! W 202U ;

CORRESPONDING FIGURES

Corresponding figures' have been re-classified, wherever necessary for the purposes of comparison.

GENERAL

Figures have been rounded off to the nearest rupee.

fa

W (”;\";f/m-

Chief Executive Qfficer Director
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